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HONORARY 
   TREASURER’S 
REPORT

	 THIS IS MY FOURTH REPORT AS HONORARY TREASURER. 
I AM ABLE TO REPORT THAT, DESPITE THE IMPACT OF 
VOLATILITY IN INVESTMENT MARKETS IN 2007, THE 
COLLEGE REMAINS IN A SOLID FINANCIAL POSITION 
AND HAS CONTINUED TO IMPLEMENT THE COLLEGE’S 
INITIATIVES APPROVED IN THE STRATEGIC PLAN.

	 THE FINANCIAL REPORT FOR 2007, IN THE  
FORMAT REQUIRED BY THE AUSTRALIAN SECURITIES  
AND INVESTMENTS COMMISSION (ASIC), HAS BEEN 
CIRCULATED TO ALL FELLOWS. THIS REPORT HAS 
UNDERGONE EXTERNAL INDEPENDENT AUDIT AND  
HAS BEEN DISCUSSED AND ACCEPTED BY COUNCIL. 
COMMENTS BELOW APPLY TO THE FINANCIAL REPORT.

	

	 PROFIT AND LOSS STATEMENT

	 This is a summary of the revenue, expenses and surplus  
from the activities of the College. The overall revenue  
for the year ended 2007 of $14,181,068 was 5% greater than  
that for 2006 ($13,521,952). Total expenses increased by  
22% to $15,929,710 (2006: $13,006,410), leaving a deficit  
of $1,748,642 (2006 surplus: $515,541). Amongst the 
revenue items, income from meetings and courses increased 
to $3,260,302 (from $2,199,988 in 2006), income from 
subscriptions increased to $4,703,919 (from $4,114,205  
in 2006) and income from training and examination  
fees increased to $5,166,221 (from $4,475,647 in 2006). 

	 These increases in income reflect increased participation  
as well as increases in fees. Income from investments  
(including changes in capital value, dividends and interest) 
decreased to $211,864 (from $2,018,756 in 2006). Within  
the 2007 expenses, employment related expenses increased  
to $6,481,138 (from $4,740,159 in 2006) due to increased  
capability in the areas of education, policy, communications  
and professional affairs. Research grants and scholarships  
paid decreased to $761,485 (from $820,449 in 2006)  
due to weaker investment performance. 

	 BALANCE SHEET

	 This is a summary of the assets, liabilities and equity position  
of the College. The net assets of the College decreased by 7.5%  
to $22,089,894 (2006: $23,838,536), largely due to a 13% decrease 
in the value of our equity investments from $14,916,961 in 2006  
to $12,964,196 in 2007 (accounted for at fair value). The value  
of our property, plant and equipment increased from $10,897,335 
to $11,649,436 (accounted for at cost minus depreciation and not 
at market value). The total liabilities of $8,797,685 have increased 
from $7,679,425 in 2006.

	 CASH FLOW STATEMENT

	 Cash held at 31 December 2007 increased to $2,078,325  
(an increase from $1,367,634 at December 31 2006). This increase 
was assisted by a 40% improvement of the on-time payment  
of subscriptions by Fellows.

	 NOTES

	 The remaining section of the Financial Report provides  
accounting policies, further breakdowns to the actual statements 
and financial instruments.

	 COMMENTS

	 The College remained in a sound financial position during the 
period of this report, despite decreased revenue from equity 
investments. The College has enjoyed high rates of capital growth 
and income in the past few years, due to the strength of domestic 
and international share markets, and strong property values.  
This income has helped to underwrite College activities. More 
recently, Council’s strategy has been to move away from our 
reliance on investment income, as reflected in the 2008 budget 
and revised fee structures for College activities. The College’s 
Investment Committee and Finance, Audit and Risk Management 
Committee continue to monitor our investment situation closely.

	 The College was able to continue with the significant initiatives 
from the Strategy Plan, including a new IT platform and high-
functionality website, new financial management software, new 
educational initiatives (i.e., distance learning modules, workplace 
based assessment tools) and improved capability in the areas  
of policy and communications. At the same time, management 
has embarked on a cost-minimisation exercise aimed at reducing 
the operational expense of running the College.

	 Funds available for research were augmented by donations  
by Fellows, which increased as anticipated after the launch of the 
ANZCA Foundation in April 2007. 

	 The solid financial position of the College has resulted from  
the commitment of Councillors, Committee Members, Fellows  
and staff throughout Australia, New Zealand and South East Asia.  
They all deserve recognition for their efforts. 

	 ASSOC PROF KATE LESLIE
	 HONORARY TREASURER
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FINANCE  
REPORT AND 
AUDITOR’S 
REPORT

FINANCE
SNAPSHOT

	 Ian Lardner (Director  
of Finance and Business 
Administration) is 
responsible for managing 
the Finance team and 
overseeing the financial 
performance, management 
reporting and statutory 
compliance of ANZCA. 
Daniel Rink (Finance 
Manager) is responsible 
for financial and 
management reporting, 
ensuring that not only are 
the transactions accurately 
recorded but are presented 
in a manner that supports 

management analysis and 
decision making. Damien 
Morgan (Accountant) 
looks after payroll  
and accounts receivable 
(including billing of 
subscriptions and 
courses). Monique Baker 
(Finance Officer) is 
responsible for accounts 
payable, ensuring the 
College’s suppliers are 
paid on time. She 
previously worked at the 
Faculty of Pain Medicine 
for two years before 
transferring to Finance.

	 Finance has recently 
introduced a new 
accounting and payroll 
system to further improve 
its systems and processes. 
The modern, multi-user 
system offers improved 
integrity, access and 
reporting facilities. The 
system provides a solid 
framework upon which the 
Finance team will ensure 
more reliable reporting and 
greater transparency. 

MONIQUE BAKER

DANIEL RINK

IAN LARDNER

DAMIEN MORGAN

	 DISCUSSION AND ANALYSIS OF THE  
FINANCIAL STATEMENTS

	 Information on Australian and New Zealand College  
of Anaesthetists Concise Financial Report

 	 The financial statements and disclosures in the concise financial 
report have been derived from the 2007 Financial Report of the 
Australian and New Zealand College of Anaesthetists.

	 A copy of the full financial report and auditor’s report will be sent 
to any member, free of charge, upon request.

	 The discussion and analysis is provided to assist the members 
in understanding the concise financial report. The discussion 
and analysis is based on the Australian and New Zealand College 
of Anaesthetists consolidated financial statements and the 
information contained in the concise financial report has been 
derived from the full 2007 Financial Report of the Australian  
and New Zealand College of Anaesthetists.

	 The College is a Company Limited by Guarantee which has  
no share capital and declares no dividends. The College is exempt 
from income tax pursuant to Section 50–5 of the Income  
Tax Assessment Act 1997.

	 INCOME STATEMENT

	 The deficit from ordinary activities for the financial year was 
($1,748,642) which is $2,264,183 lower than the result in 2006. 
Total operating revenue increased by 21% to $13,969,204 whilst 
total operating expenses increased by 22% to $15,929,710.  
The result was significantly affected by the volatility in investment 
markets that reduced investment income to $211,864 compared  
to $2,018,756 in 2006.  

	 BALANCE SHEET

	 Total assets decreased by $630,382 to $30,887,579 representing  
a decrease of 2%. This decrease was attributable to a fall in trading 
investments individually valued at fair market value. Total liabilities 
increased by $1,118,260 to $8,797,685 representing an increase  
of 14%.  

	 CASH FLOW STATEMENT

	 Cash flows increased in 2007 by $710,690 due to a 40% increase 
in on-time subscription payments.

AUSTRALIAN AND NEW ZEALAND COLLEGE OF ANAESTHETISTS ABN 82 055 042 852
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	 INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2007

		  2007 	 2006 
		  $	 $

	 REVENUE
	 Subscriptions and entry fees	 4,703,919	 4,114,205

	 Registrations, training and exam fees	 5,166,221	 4,475,647

	 Meeting & course income	 3,260,302	 2,199,988

	 Other income	 838,761	 713,353

	 TOTAL REVENUE FROM OPERATING ACTIVITIES	 13,969,204 	 11,503,194

	 EXPENSES

	 Employee costs	 6,481,138	 4,740,159

	 Facilities	 2,348,083	 2,449,241

	 Travel & events	 4,338,097	 3,258,057

	 Information technology	 701,253	 475,784

	 Professional services	 1,010,537	 690,098

	 Other costs	 289,117	 572,622

	 Research grants	 761,485	 820,449

	 TOTAL EXPENSES FROM OPERATING ACTIVITIES	 15,929,710	 13,006,410

	 DEFICIT FROM OPERATING ACTIVITIES	 (1,960,506)	 (1,503,216)

	 INCOME FROM NON-OPERATING ACTIVITIES

	 Investment income	 211,864	 2,018,756

	 RESULT FROM ORDINARY ACTIVITIES	 (1,748,642)	 515,540
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EMPLOYEE COSTS
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OTHER COSTS
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$1,010,537

INVESTMENT INCOME
$211,864

INFORMATION 
TECHNOLOGY
$701,253
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$288,787

TRAVEL & EVENTS
$4,338,097

RESEARCH GRANTS
$761,485

SUBSCRIPTION 
& ENTRY FEES
$4,703,919

TOTAL REVENUE

TOTAL EXPENSES

FACILITIES
$2,348,083

MEETING & COURSE INCOME
$3,260,302

REVENUE &
       EXPENSES
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	 BALANCE SHEET AS AT 31 DECEMBER 2007

		  2007 	 2006 
		  $	 $

	 CURRENT ASSETS

	 Cash and cash equivalents	 2,078,325	 1,367,634
	 Trade and other receivables	 3,299,237	 3,653,495
	 Other financial assets	 13,291,273	 15,247,315
	 Other	 569,308	 352,182

	 TOTAL CURRENT ASSETS	 19,238,143	 20,620,626

	 NON CURRENT ASSETS

	 Property, plant and equipment	 11,649,436	 10,897,335

	 TOTAL NON CURRENT ASSETS	 11,649,436	 10,897,335

	 TOTAL ASSETS	 30,887,579	 31,517,961

	 CURRENT LIABILITIES

	 Trade and other payables	 2,358,419	 2,219,812
	 Provisions	 260,789	 139,091
	 Other	 6,151,869	 5,308,484

	 TOTAL CURRENT LIABILITIES	 8,771,077	 7,667,387

	 NON CURRENT LIABILITIES

	 Provisions	 26,608	 12,038

	 TOTAL NON CURRENT LIABILITIES	 26,608	 12,038

	 TOTAL LIABILITIES	 8,797,685	 7,679,425

	 NET ASSETS	 22,089,894	 23,838,536

	 EQUITY

	 Share capital	 2	 2
	 Retained earnings	 22,089,892	 23,838,534

	 TOTAL EQUITY	 22,089,894	 23,838,536
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	 STATEMENT OF RECOGNISED INCOME AND EXPENSES
	 FOR THE YEAR ENDED 31 DECEMBER 2007

		  2007 	 2006 
		  $	 $

	 Total equity at the beginning of the year	 23,838,536	 23,322,995

	 Movement in retained surplus	 (1,748,642)	 515,541

	 Total Equity at the end of the year	 22,089,894	 23,838,536

		 CASH FLOW STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2007

		  2007 	 2006 
		  $	 $

	 CASH FLOW FROM OPERATING ACTIVITIES	 Inflows / (Outflows)

	 Subscriptions and entry fees received	 5,479,367	 4,678,612
	 Examination and trainees fees received	  5,276,101	 4,299,632
	 Regional committee income 	 1,374,048	 523,064
	 Interest received	 1,644,368	 1,201,736
	 Donations received	 290,323	 76,397
	 ASM income received	 2,213,527	 1,616,601
	 Project income received	 37,843	 185,578
	 Other cash receipts	 469,057	 482,565
	 Payments to suppliers and employees	 (13,732,690)	 (12,067,722)
	 Research grants and bequests paid	 (814,815)	 (812,006)

	 Net cash provided by operating activities	 2,237,129	 184,456

	 CASH FLOWS FROM INVESTING ACTIVITIES

	 Proceeds from sale of investments	 9,479,009	 2,634,552
	 Proceeds from sale of property, plant and equipment	 6,746	 566,788
	 Purchase of investments	 (9,548,017)	 (2,200,000)
	 Purchase of property, plant and equipment	 (1,464,175)	 (654,999)

	 Net cash used in investing activities	 (1,526,438)	 346,340

	 Net increase (decrease) in cash held	 710,690	 530,796

	 Cash at 1 January 2007	 1,367,634	 836,838

	 Cash at 31 December 2007	 2,078,325	 1,367,634

	 NOTES TO THE CONCISE FINANCIAL REPORT 
FOR THE YEAR ENDED 31 DECEMBER 2007 

	 NOTE 1: 

	 BASIS OF PREPARATION OF THE CONCISE  
FINANCIAL REPORT

	 The concise financial report has been prepared in accordance  
with Accounting Standard AASB 1039: Concise Financial Reports, 
and the Corporations Act 2001.

	 The financial statements, specific disclosures and other 
information included in the concise financial report are derived 
from and are consistent with the full report of Australian and  
New Zealand College of Anaesthetists. The concise financial report 
cannot be expected to provide as detailed an understanding of 
the financial performance, financial position and financing and 
investing activities of Australian and New Zealand College of 
Anaesthetists as the full financial report.

	 The accounting policies have been consistently applied with  
those of the previous financial year.

	

	 DIRECTORS’ DECLARATION

	 The directors of the Australian and New Zealand College  
of Anaesthetists declare that the concise financial report  
of the Australian and New Zealand College of Anaesthetists  
for the financial year ended 31 December 2007, as set out  
in pages 1 to 5:

   a.	 complies with Accounting Standard AASB 1039: Concise Financial 
Reports; and

   b.	 has been derived from and is consistent with the full financial 
report of Australian and New Zealand College of Anaesthetists.

	 This declaration is made in accordance with a resolution  
of the Directors. 

	 DR W R THOMPSON
	 PRESIDENT

	 ASSOCIATE PROFESSOR K LESLIE
	 HONORARY TREASURER

	 Dated 31 of March 2008
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